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Town of Pittsfield, Maine

Tax Increment Financing                                                            2013

The Town has utilized tax increment financing under the State Law to provide opportunities for large-scale business development.  Tax Increment Financing is a valuable tool that allows Maine towns to be able to compete with other states for economic development and jobs.  A TIF is a locally initiated program using property tax dollars and a local decision making process to designate a district for financing. The Town will form a TIF district which is an area of the Town targeted for development or redevelopment.  All or a percentage of the revenue generated from the increased valuation resulting from the new development or redevelopment will be captured and used specifically to assist with that development project.  Traditionally TIF revenues were used to pay off the cost of public improvements such as roads; water or sewer lines or plant upgrades.  Since 1993, credit enhancement agreements were added to the State law. This option allows Towns the flexibility of making payments from that additional or captured assessment received from the development or redevelopment directly to the company which can then spend it on authorized project activities. 

The Town has had five Tax Increment Financing Districts as follows: 

(1) Industrial Park Expansion:  Tax Increment Financing has been approved by the State of Maine for the six new Industrial Park Lots that became available at the end of 2011.  The Town received an Economic Development Administration grant to construct the roadway, three-phase power, and water and sewer infrastructure for the Phase II of the Industrial Park.  

(2) Industrial Park Tax Increment Financing District originally established in 1988 to provide financing for the 

construction of warehousing facilities and related real property improvements.  The district embraces the industrial 

park properties and outlying areas to encourage future development.  This TIF can be easily re-instated for business 

expansion or new development.

(3) Hunnewell Avenue and Crosby Street Area Municipal Development and Tax Increment Financing District established in 1994 to finance the construction of a Technology Center.  The Center provide training and research capabilities for United Technologies Corporation (UTC) which manufactures electronic measurement and control instrumentation, power conditioning equipment, fire protection systems, signaling devices, electrical fittings, transformers, power distribution equipment and specialty fitting and enclosures.

(4) Land Air Express of Vermont Tax Increment Financing District established in 1997 to assist with the construction of a terminal for this transportation company from which the business operates its northern Maine and Canada operations.

(5) Pittsfield Woolen Yarns Co., Inc. Tax Increment Financing District established in 1997 which assisted the company in financing the expansion of its carding, spinning and winding departments to accommodate a substantial increase in the volume of the company’s business projected at that time. This positive industrial development move absorbed some of the equipment and employees of Eastland Woolen Mill in Corinna which went out of business. The expansion was facilitated with the adjustment of a property boundary along the Central Street right-of-way. For many years this business prospered after manufacturing facility after facility closed throughout the United States and Maine.  The TIF is now available for use by the next owner of the property.

These projects total over $3.5 million dollars in captured value.

The Town’s current capacity for Tax Increment Financing is over $4.2 million dollars in new captured value and can encompass over 200 acres of property.  Therefore, the Town has extensive resources for new Tax Increment Financing.

The Town promotes Tax Increment Financing for significant development projects and is open to creating more districts to finance additional facilities and/or expansions of current businesses.
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